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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Partners Inland Northwest
Spokane Valley, Washington

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Partners Inland Northwest (the Organization)
(a nonprofit organization), which comprise the statements of financial position as of December 31, 2024
and 2023, and the related statements of activities and changes in net assets, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Organization as of December 31, 2024 and 2023, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.




Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and,
therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelithood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial
statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 12,
2025, on our consideration of the Organization’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control over financial reporting and compliance.

DA PLLC

Spokane Valley, Washington
September 12, 2025



Partners Inland Northwest
Statements of Financial Position
December 31, 2024 and 2023

ASSETS 2024 2023
Current assets
Cash and cash equivalents 733,352  § 464,723
Investments 107,506 120,953
Accounts receivable 9,135 10,726
Grants receivable 266,231 62,174
Inventories 565,593 739,484
Prepaid expenses 8,805 -
Protective payee deposits, cash, and cash equivalents 32,981 49467
Total current assets 1,723,603 1,447,527
Noncurrent assets
Property and equipment, net 7,557,934 8,013,561
Beneficial interest in Innovia Foundation 37,471 35,409
Total noncurrent assets 7,595,405 8,048,970
Total assets 9,319,008 § 9,496,497
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable 128,723 § 80,205
Accrued compensation and related liabilities 64,630 89,220
Protective payee deposits 32,981 49,467
Total current liabilities 226,334 218,892
Net assets
Without donor restrictions 8,999,931 9,224,613
With donor restrictions 92,743 52,992
Total net assets 9,092,674 9,277,605
Total liabilities and net assets 9,319,008 $ 9,496,497

See accompanying notes to financial statements.



Partners Inland Northwest

Statement of Activities and Changes in Net Assets

Year Ended December 31, 2024

Without With
Donor Donor
Restrictions Restrictions Total

Revenues, gains, and other support

Grants $ 1,964,002 $ - $ 1,964,002

Contributions of financial assets 456,219 87,145 543,364

Contributions of nonfinancial assets 5,889,445 - 5,889,445

Rental 130,457 - 130,457

Investment return 15,074 - 15,074

Other revenue 88,981 - 88,981

Total revenues, gains, and other support 8,544,178 87,145 8,631,323

Net assets released from restrictions 47,394 (47,394) -
Expenses

Program services 8,049,106 - 8,049,106

Management and general 591,178 - 591,178

Fundraising 175,970 - 175,970

Total expenses 8,816,254 - 8,816,254

Change in net assets (224,682) 39,751 (184,931)
Net assets, beginning of year 9,224,613 52,992 9,277,605
Net assets, end of year $ 8,999,931 § 92,743 § 9,092,674

See accompanying notes to financial statements.



Partners Inland Northwest
Statement of Activities and Changes in Net Assets (Continued)
Year Ended December 31, 2023

Without With
Donor Donor
Restrictions Restrictions Total

Revenues, gains, and other support

Grants $ 1,022,266 $ - $ 1,022,266

Contributions of financial assets 585,937 92,152 678,089

Contributions of nonfinancial assets 4,926,404 - 4,926,404

Protective payee fees 60,199 - 60,199

Rental 113,132 - 113,132

Investment return 8,529 - 8,529

Other revenue 15,197 - 15,197

Total revenues, gains, and other support 6,731,664 92,152 6,823,816

Net assets released from restrictions 197,852 (197,852) -
Expenses

Program services 5,892,738 - 5,892,738

Management and general 713,955 - 713,955

Fundraising 153,988 - 153,988

Total expenses 6,760,681 - 6,760,681

Operating income (loss) 168,835 (105,700) 63,135
Nonoperating revenues

Contributions of nonfinancial capital assets 6,400,000 - 6,400,000
Change in net assets 6,568,835 (105,700) 6,463,135
Net assets, beginning of year 2,655,778 158,692 2,814,470
Net assets, end of year $ 9,224,613 $ 52,992 § 9,277,605

See accompanying notes to financial statements.



Partners Inland Northwest
Statements of Functional Expenses
Years Ended December 31, 2024 and 2023

2024

Program Management

Services and General Fundraising Total
Food $ 6316407 $ - $ - $ 6,316,407
Clothing 268,720 - - 268,720
Diaper bank 448,286 - - 448,286
Salaries 514,052 130,431 122,759 767,242
Depreciation 108,754 343,844 7,155 459,753
Emergency assistance 50,061 - - 50,061
Repairs and maintenance 123,808 25,480 6,697 155,985
Payroll taxes and employee benefit 82,582 20,954 19,720 123,256
Other 5,593 12,777 10,823 29,193
Utilities and telephone 36,711 9,177 2416 48,304
Professional fees - 30,600 - 30,600
Insurance 29,631 3,292 - 32,923
Other supplies 56,502 298 74 56,874
Dues and subscriptions 7,999 8,510 511 17,020
Advertising - 5,815 5,815 11,630
Total $ 8,049,106 $ 591,178 $ 175,970 $ 8,816,254

2023

Program Management

Services and General Fundraising Total
Food $ 4138459 $ - $ - $ 4,138,459
Clothing 259,989 - - 259,989
Diaper bank 389,889 - - 389,889
Salaries 518,991 197,711 107,094 823,796
Depreciation 98,379 307,434 4,099 409,912
Emergency assistance 63,746 - - 63,746
Repairs and maintenance 85,926 11,849 11,848 109,623
Payroll taxes and employee benefit 68,293 26,016 14,091 108,400
Other 201,990 62,764 10,340 275,094
Utilities and telephone 13,060 40,814 544 54,418
Professional fees - 51,394 - 51,394
Insurance 17,520 4,380 - 21,900
Protective payee 1,452 - - 1,452
Other supplies 29425 868 868 31,161
Dues and subscriptions 5,619 5,978 358 11,955
Advertising - 4,747 4,746 9,493
Total $ 5,892,738 $ 713,955 $ 153,988 §$ 6,760,681

See accompanying notes to financial statements.



Partners Inland Northwest
Statements of Cash Flows
Years Ended December 31, 2024 and 2023

2024 2023
Change in Cash and Cash Equivalents
Cash flows from operating activities
Cash received from contributions $ 548,414 1,175,668
Cash received from grants 1,761,536 1,003,088
Cash received from rent income 130,457 113,132
Cash received from protective payee fees - 60,199
Cash received from other revenue 101,993 19,083
Cash paid to or on behalf of employees (915,088) (872,833)
Cash paid to suppliers and others (1,384,490) (1,491,632)
Net cash from operating activities 242,822 6,705
Cash flows from investing activities
Purchase of property and equipment (4,126) (191,371)
Purchase of investments - (6,073)
Sale of investments 13,447 -
Net cash from investing activities 9,321 (197,444)
Net change in cash and cash equivalents 252,143 (190,739)
Cash and cash equivalents, beginning of year 514,190 704,929
Cash and cash equivalents, end of year $ 766,333 514,190
Reconciliation of Cash and Cash Equivalents
to the Statement of Financial Position
Cash and cash equivalents $ 733,352 464,723
Protective payee deposits, cash and cash equivalents 32,981 49467
Total cash and cash equivalents $ 766,333 514,190

See accompanying notes to financial statements.



Partners Inland Northwest
Statements of Cash Flows (Continued)
Years Ended December 31, 2024 and 2023

2024 2023
Reconciliation of Change in Net Assets to Net Cash
from Operating Activities
Change in net assets $ (184,931) § 63,135
Adjustments to reconcile change in net assets to net
cash from operating activities
Depreciation 459,753 409912
Gain in beneficial interest in Innovia Foundation (2,062) (4,643)
(Increase) decrease in assets:
Accounts receivable 1,591 15,437
Grants receivable (204,057) (34,615)
Inventories 173,891 (401,993)
Prepaid expenses (8,805) 32,932
Increase (decrease) in liabilities:
Accounts payable 48,518 66,828
Accrued compensation and related labilities (24,590) 59,363
Protective payee deposits (16,486) (199,651)
Net cash from operating activities $ 242,822 § 6,705

See accompanying notes to financial statements.

Noncash investing activities:

During the year ended December 31, 2023, the Organization received a donated building in the amount of
$6,400,000.



Partners Inland Northwest
Notes to Financial Statements
Years Ended December 31, 2024 and 2023

1. Organization and Summary of Significant Accounting Policies:
a. Organization

Partners Inland Northwest (the Organization) is a not-for-profit organization located in
Spokane Valley, Washington. On October 18, 2023, the Organization changed the name of the
Organization from Spokane Valley Partners. The Organization’s mission is to prevent hunger
and poverty alongside great community partners. The Organization’s primary operations
include a comprehensive array of social and emergency services including a food bank,
clothing bank, diaper bank, emergency assistance programs, life skills cooking/nutrition
classes, and seasonal programs. The Organization is primarily supported by donations,
fundraising events, and grants.

b. Summary of Significant Accounting Policies

Financial statement presentation — The financial statements of the Organization are presented
on the accrual basis of accounting. The Organization reports information regarding its financial
position and activities according to two classes of net assets: with and without donor
restrictions.

Use of estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities, revenue, and
expenses. Actual results could differ from those estimates.

Cash and cash equivalents — For purposes of reporting cash flows, the Organization considers
highly liquid investments, if any, purchased with an original maturity of three months or less to
be cash equivalents.

Protective payee deposits — The Organization previously operated as a fiscal agent to collect
Social Security funds, Social Security Disability Insurance funds, and the Department of Social
and Health Services funds on behalf of specified individuals identified as needing a protective
payee. The Organization remitted payments for those individuals for specific expenses such as
rent, utilities, medicine, and other. The Organization is required to maintain separate bank
accounts for these transactions. This program ended in 2023, and the Organization is currently
awaiting instructions from Social Security for how to remit the remaining funds.

Emergency assistance — The Organization has developed working relationships with several
local utility companies to provide resources to individuals and families needing assistance in
meeting household utility expenses. Avista, Modern Electric Water Company, and Vera Water
and Power provide funding to the Organization in the form of specific use grants. These grants
are treated as with donor restrictions at the time the funds are received and released from donor
restrictions at the time of expenditure.

Investments — The Organization accounts for investments in accordance with the provisions of
the Financial Accounting Standards Board’s (FASB) Accounting Standards Codification
(ASC) 958-320, Not-for-Profit Entities — Investments. Under ASC 958-320, investments in
marketable securities with readily determinable fair values and all investments in debt
securities are valued at their fair values in the statements of financial position. Unrealized
gains and losses are included in the statements of activities and changes in net assets.



Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

1. Organization and Summary of Significant Accounting Policies (continued):
b. Summary of Significant Accounting Policies (continued)

Investments (continued) — The Organization is the designated beneficiary of an endowment
fund held at the Innovia Foundation (Innovia). The donors of the endowment fund granted
variance power to Innovia. Variance power gives Innovia complete control and ownership of
the asset. The Organization has also chosen to invest its own dollars in the endowment fund,
which are Innovia Agency funds. In accordance with ASC 958-605, Not-for-Profit Entities —
Revenue Recognition, only the portion of the endowment in which Innovia has variance power
is included as an asset in the Innovia statements of financial position and the portion of the
endowment in which it acts as agent is included in the Organization’s statements of financial
position. Innovia held additional assets with fair value of $53,970 and $51,000 at

December 31, 2024 and 2023, respectively, that were directly contributed to Innovia by third
parties. In accordance with Innovia policy, 100 percent of the earnings on the endowment fund
held at Innovia are paid to the Organization.

Inventories — Inventory consists of donated and purchased food, clothing, and diapers.
Purchased food and diapers are stated at cost, and donated food, clothing, and diapers are
stated at lower of cost or net realizable value.

Property and equipment — The Organization’s property and equipment are reported at cost. It
is the Organization’s policy to capitalize property and equipment with a basis greater than
$2,500 and an estimated useful life of one or more years; lesser amounts are expensed.
Contributed items are recorded at fair value at the date of contribution. Depreciation has been
computed on the straight-line method over the assets’ useful lives as follows:

Buildings 7 to 39 years
Equipment 3 to 15 years

Net assets with donor restrictions and net assets without donor restrictions — Net assets with
donor restrictions are those whose use by the Organization have been restricted by donors to a
specific time period or purpose. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, net assets with donor restrictions
are reclassified as net assets without donor restrictions and reported in the statements of
activities and changes in net assets as net assets released from restrictions.

Contributed services and support — Contributed services are recognized only if the services
require specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation. The estimated values of donated
supplies have been recorded as revenues and expenses in the financial statements. Those
services not requiring specialized skills or which the Organization would not have purchased,
had they not been donated, have not been recorded as revenues and expenses in the financial
statements.

In addition, many individuals volunteer their time and perform a variety of tasks that assist the
Organization in performing its program services throughout the year, but these services do not
meet the criteria for recognition as contributed services.

11



Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

1. Organization and Summary of Significant Accounting Policies (continued):
b. Summary of Significant Accounting Policies (continued)

Nonfinancial contributions — The Organization receives nonfinancial contribution that consist
primarily of donated food, clothing, and diapers. These items are provided to the
Organization’s food, clothing, and diaper banks and are used to support these programs. Gifts
in-kind revenue is recognized in circumstances in which the Organization has sufficient
discretion over the use and disposition of the items to recognize a contribution in conformity
with ASC 958-605. Accordingly, the recognition of gifts in-kind revenue is limited to
circumstances in which the Organization takes constructive possession of the gifts in-kind and
the Organization is the recipient of the gift, rather than an agent or intermediary. Gifts in-kind
received through donations are valued and recorded as revenue at their fair value. For the years
ended December 31, 2024 and 2023, donated food was valued and recorded at $2.16 per pound
received. For the years ended December 31, 2024 and 2023, donated clothing was valued and
recorded at $2.50 per pound received. For the years ended December 31, 2024 and 2023,
donated diapers were valued and recorded at $0.38 each.

In circumstances in which the Organization functions as an agent or intermediary with respect
to the gifts in-kind, the Organization reports an asset and corresponding liability measured at
the fair value at the earlier of the time the goods are promised or received from the resource
provider and until the Organization remits the gifts in-kind to the ultimate beneficiary. In
circumstances in which the Organization distributes gifts in-kind as part of its own programs, it
reports an expense, which is reported in the functional classification for the program in which
the gifts in-kind were used. While it is the Organization’s policy to distribute gifts in-kind as
promptly as possible, the Organization may hold some gifts in-kind at year end. Undistributed
gifts in-kind at year end are reported as inventory, which is valued at the lower of cost or net
realizable value. Cost is determined as fair value at the date gift plus any costs incurred.

Credit risk — The Organization maintains its cash balance with a local bank. Accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The bank
deposits may exceed FDIC coverage at times. The Organization has not experienced any losses
on such accounts, and management does not believe it is exposed to any significant credit risk
with respect to cash and cash equivalents.

Income tax status — The Organization is exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code, except for income, if any, from activities unrelated to
the Organization’s exempt purpose. The Organization evaluates uncertain tax positions
whereby the effect of the uncertainty would be recorded if the outcome was considered
probable and reasonably estimable. As of December 31, 2024 and 2023, the Organization had
no uncertain tax positions requiring accrual.

Functional expenses — The financial statements report certain categories of expenses that are
attributable to more than one program or supporting function. Therefore, these expenses
require allocation on a reasonable basis that is consistently applied. Salaries and wages and
payroll tax expense were allocated using estimated time spent; depreciation, repairs and
maintenance, office, and utilities were allocated using square footage; and remaining expenses
were allocated using estimated costs expended.



Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

1. Organization and Summary of Significant Accounting Policies (continued):
b. Summary of Significant Accounting Policies (continued)

Reclassifications — Certain amounts in the 2023 financial statements have been reclassified for
comparative purposes to conform with the 2024 presentation with no effect on previously
reported changes in net assets.

Subsequent events — Subsequent events were evaluated through September 12, 2025, which is
the date the financial statements were available to be issued.

2. Liquidity and Availability of Financial Assets:

The Organization has financial assets available within one year of the statements of financial
position dates for general expenditures consisting of the following:

2024 2023

Cash and cash equivalents $ 733,352 §$ 464,723
Investments 107,506 120,953
Accounts receivable 9,135 10,726
Grants receivable 266,231 62,174
Donor restricted net assets (92,743) (52,992)
Financial assets available to meet cash needs for

general expenditures within one year $ 1,023,481 605,584

As a part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come due.

3. Fair Value Measurements:

The Organization follows FASB Accounting Standards Update (ASU) 820, Fair Value
Measurements and Disclosures, for the financial assets and liabilities which were measured at fair
value on a recurring basis. The standard establishes a framework for measuring fair value in the
form of fair value hierarchy which prioritizes inputs to valuation techniques used to measure fair
value into three broad levels. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority
to unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy per the standard are as follows:

e Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to access.

13



Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

3.

Fair Value Measurements (continued):

e Level 2 — Quoted prices in inactive markets for identical assets or liabilities, quoted prices
for similar assets or liabilities in active markets, or other observable inputs either directly
related to the asset or liability or derived principally from corroborated observable market
data. If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

e Level 3 — Unobservable inputs due to the fact that there is little or no market activity. This
entails using assumptions in models of the fair value hierarchy.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets at fair value. There have
been no changes in the methodologies used at December 31, 2024.

e Level 1 — Common stock is valued at the closing prices reported on the active market on
which the individual securities are traded.

e Level 2 — Certificates of deposit are valued using matrix pricing methodology.

e Level 3 — The beneficial interest in the Innovia Foundation is valued as reported by the
organization holding the endowment fund. The pooled assets consist of a variety of mutual
funds, real estate, alternative investments, fixed income, and real return strategies.
Significant assumptions used in determining the fair value of this investment are credit
rates, ability to pay, and other factors.

The preceding methods may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes
the valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

The following table discloses by level, within the fair value hierarchy, the Organization’s assets
measured and reported at fair value on a recurring basis:

2024
Level 1 Level 2 Level 3 Total
Common stock $ 502 % - $ - $ 502
Certificates of deposit - 107,004 - 107,004
Beneficial interest in Innovia Foundation - - 37,471 37,471

$ 502 $ 107,004 $ 37,471  § 144,977




Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

3. Fair Value Measurements (continued):

2023
Level 1 Level 2 Level 3 Total
Common stock $ 17917  $ - $ - $ 17,917
Certificates of deposit - 103,036 - 103,036
Beneficial interest in Innovia Foundation - - 35,409 35,409
$ 17,917 $ 103,036 $ 35409 $ 156,362

The following table sets forth a summary of changes in fair value of the Organization’s Level 3

assets:
2024 2023
Balance, beginning of year $ 35409 § 30,766
Realized and unrealized gain,
net of expenses 2,062 4,643
Balance, end of year $ 37,471 § 35,409
4. Property and Equipment:
2024 2023
Land $ 1,650,153 § 1,650,153
Buildings 7,752,034 7,752,034
Equipment 448,750 419,289
Construction in progress 90,104 81,421
9,941,041 9,902,897
Less accumulated depreciation (2,383,107) (1,889,336)
Property and equipment, net $ 7,557,934 $ 8,013,561

Construction in progress at December 31, 2024, consisted of costs related to the renovation of a
new warehouse and office building. The estimated cost to complete the project is $6,000,000 and
the estimated date of completion is fall 2026. The project is expected to be financed through grants
and contributions.



Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

5. Net Assets:

Net assets with donor restrictions are available for the following purposes:

2024 2023
Restricted by purpose:
Emergency assistance $ 51,743 $ 52,992
Capital campaign 41,000 -
Total net assets, with donor restrictions $ 92,743 § 52,992

6. Grant Revenue:

Grant expenditures are subject to the approval of various granting and contracting agencies. To be
eligible for reimbursement, expenditures made under federal programs must comply with
regulations established by the related agency. Agency determination of the Organization’s failure
to comply with such regulations may result in disallowed costs and a liability for reimbursements
received.

In January 2025, the President issued executive orders aimed at reviewing and potentially
realigning federal funding priorities. These executive orders could have the impact of freezing or
cancelling federal grants and contracts while the grants are reviewed by the federal agencies to
determine if they are consistent with the executive orders.

These actions have created uncertainty around the Organization’s ability to continue to draw down
on current federal grants and to receive future grants to continue to support its programs. Should
the Organization not be able to draw down available federal grant funding, or should grant funding
be significantly reduced, the Organization would experience difficulties in maintaining its
programs at the current levels.

The ultimate effect on the Organization’s financial position is unknown at this time.

At December 31, 2024, the Organization had remaining available award balances on federal and
private conditional grants and contracts for sponsored projects of approximately $684,000. These
award balances are not recognized as assets and will be recognized as revenue as the projects
progress and conditions are met, generally as expenses are incurred.



Partners Inland Northwest
Notes to Financial Statements (Continued)
Years Ended December 31, 2024 and 2023

Contributed Nonfinancial Assets:

Contributed nonfinancial assets recognized within the statement of activities includes:

2024

2023

Food
Clothing
Diapers
Building
Other

$ 5,486,672 $

268,720
127,240

6,813

4,555,626
259,989
62,830
6,400,000
47,959

Total in-kind contribution

$ 5,889,445 §

11,326,404

Utilization in
Programs / Activities

Donor Restrictions

Valuation Techniques and Inputs

Food Program

Clothing Program

Diapers Program

Building Program

Other goods Program
Leases:

No associated donor
restrictions

No associated donor
restrictions

No associated donor
restrictions

No associated donor
restrictions

No associated donor
restrictions

The Organization follows the published
rates as used by the Washington State
Department of Agriculture.

In valuing clothing, the Organization
conducts a market analysis every two year.

In valuing diapers, the Organization
conducts a market analysis every two year.

Building value based on appraisal obtained
during purchase.

Other goods are valued based on prices for
similar items on the current market.

The Organization leases space in one of their buildings to another entity. The initial lease ends on
December 31, 2025, and was elected to be extended through December 31, 2026. Future payments
on this lease are $108,000 for the year ended December 31, 2026.
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AUDITORS’ SECTION



ACCOUNTANTS | ADVISORS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Partners Inland Northwest
Spokane Valley, Washington

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Partners Inland
Northwest (a nonprofit organization) (the Organization), which comprise the statement of financial
position as of December 31, 2024, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated September 12, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies, and, therefore, material weaknesses or significant deficiencies may
exist that were not identified. We identified a certain deficiency in internal control, described in the
accompanying schedule of findings and questioned costs, as item 2024-001 that we consider to be a
material weakness.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

The Organization’s Response to the Finding

Government Auditing Standards requires the auditor to perform limited procedures on the Organization’s
response to the finding identified in our audit and described in the accompanying schedule of findings and
questioned costs. The Organization’s response was not subjected to the other auditing procedures applied
in the audit of the financial statements, and, accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

DG4 PLLL

Spokane Valley, Washington
September 12, 2025
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ACCOUNTANTS | ADVISORS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Partners Inland Northwest
Spokane Valley, Washington

Report on Compliance for the Organization’s Major Federal Program
Opinion on the Organization’s Major Federal Program

We have audited Partners Inland Northwest’s (a nonprofit organization) (the Organization) compliance
with the types of compliance requirements identified as subject to audit in the OMB Compliance
Supplement that could have a direct and material effect on the Organization’s major federal program for
the year ended December 31, 2024. The Organization’s major federal program is identified in the
summary of auditors’ results section of the accompanying schedule of audit findings and questioned
costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on its major federal program for the year
ended December 31, 2024.

Basis for Opinion on the Organization’s Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the major
federal program. Our audit does not provide a legal determination of the Organization’s compliance with
the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Organization’s federal programs.
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and, therefore, is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Organization’s compliance with the requirements of
the major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Organization’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit, we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

DG4 PLLL

Spokane Valley, Washington
September 12, 2025
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Partners Inland Northwest
Schedule of Audit Findings and Questioned Costs
Year Ended December 31, 2024

Section I — Summary of Auditors’ Results
Financial Statements:
Type of auditors’ report issued:
Internal control over financial reporting:
* Material weakness(es) identified?
+ Significant deficiency(ies) identified that are

not considered to be material weakness(es)?

Noncompliance material to financial statements
noted?

Federal Awards:
Internal control over major program:
» Material weakness(es) identified?

* Significant deficiency(ies) identified?

Type of auditors’ report issued on compliance for
major program:

Any audit findings disclosed that are required to be
reported in accordance with CFR 200.516(a)?

Identification of major programs:

Federal Assistance Listing Numbers

10.565, 10.569

Unmodified

X yes

yes

yes

yes
yes

Unmodified

yes

no

none reported

no

no
no

no

Name of Federal Program or Cluster

Food Distribution Cluster

Dollar threshold used to distinguish between type A and type B programs: $750,000

Auditee qualified as low-risk auditee?

yes

no
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Partners Inland Northwest
Schedule of Audit Findings and Questioned Costs (Continued)
Year Ended December 31, 2024

Section II — Financial Statement Findings

2024-001 Preparation of the Schedule of Expenditures of Federal Awards (SEFA)

Criteria

Condition

Cause

Context

Effect

Recommendation

View of responsible

[ ] Compliance Finding [ ] Significant Deficiency [X] Material Weakness

Per 2 CFR 200.510(b), nonfederal entities must prepare a SEFA that includes
the total federal awards expended for each federal program assistance listing
number.

Noncash food assistance received under the Food Distribution Cluster was not
included on the SEFA, resulting in the SEFA being materially incomplete.

The misstatement resulted from a misunderstanding of the SEFA reporting
requirements for noncash awards.

The finding appears to be an isolated problem.

Users of the financial statements may be misled by the inaccurate presentation
of federal award activity. In addition, errors in the SEFA could result in
noncompliance with Uniform Guidance reporting requirements and may
impact the determination of major programs and the risk assessment process
for the single audit.

We recommend that the Organization review the Uniform Guidance
requirements for noncash awards and include the value of such assistance on
the SEFA.

We reviewed the Uniform Guidance requirements for noncash awards and

officials and planned have included the value of such assistance on the SEFA.

corrective action

Section III — Federal Award Findings and Questioned Costs

There are no matters reported for 2024.
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Partners Inland Northwest
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2024

Federal Pass-through Additional Total
Assistance Entity Identifying Award Federal
Federal Grantor/Pass-through Grantor/Program Title or Cluster Title Listing Number Number Identification Expenditures
United States Department of the Treasury Programs:
Passed through from Washington State Department of Agriculture
Coronavirus State and Local Fiscal Recovery Funds 21.027 K4558 COVID-19 $ 224,060
Coronavirus State and Local Fiscal Recovery Funds 21.027 K4891 COVID-19 3,498
Total United States Department of the Treasury 227,558
United States Department of Housing and Urban Development Programs:
Passed through from Spokane County Community Services, Housing and Community Development
Community Development Block Grants/Entitlement Grants 14.218 B-23-UC-53-0004 23,517
Total United States Department of Housing and Urban Development 23,517
United States Department of Agriculture:
Passed through from Washington State Department of Agriculture
Food Distribution Cluster
Commodity Supplemental Food Program 10.565 K4736 53,360
Commodity Supplemental Food Program 10.565 K5726 945,344
Emergency Food Assistance Program (Food Commodities) 10.569 N/A 1,741,057
Total Food Distribution Cluster 2,739,761
Pandemic Relief Activities: Local Food Purchase Agreements with States,
Tribes, and Local Governments 10.182 K4650 COVID-19 158,510
Total United States Department of Agriculture 2,898,271
Total expenditures of federal awards $ 3,149,346

See accompanying independent auditors’ report. The accompanying notes are an integral part of this schedule.
Notes to the Schedule of Expenditures of Federal Awards
1. Basis of Presentation:

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
award activity of Partners Inland Northwest (the Organization) under programs of the federal
government for the year ended December 31, 2024. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of the
Organization, it is not intended to and does not present the financial position, changes in net assets, or
cash flows of the Organization.

2. Summary of Significant Accounting Policies:

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement. The
Organization has elected not to use the 10 percent de minimis indirect cost rate allowed under
Uniform Guidance.

3. Noncash Assistance:

Noncash assistance in the form of food commodities are included in the accompanying Schedule. The
total noncash food commodities were $2,665,859 during the year ended December 31, 2024.



Partners Inland Northwest
Corrective Action Plan
Year Ended December 31, 2024

The current year Schedule of Audit Findings and Questioned Costs reported two matters in Section II —
Financial Statement Findings and two matters in Section III - Federal Award Findings and Questioned
Costs Federal Award Findings and Questioned Costs:

Current year audit findings:

2024-001 Preparation of the Schedule of Expenditures of Federal Awards

Corrective action We reviewed the Uniform Guidance requirements for noncash awards and
planned: have included the value of such assistance on the SEFA.

Anticipated November 1, 2024

completion date:

Contact person Seth Dow, Director of Finance

responsible for sethd@partnersinw.org

corrective action:

NI

10814 E. Broadway Ave. S N L~

Spokane Valley, WA 99206 = \ = ‘ \ ﬂ\ A g iR
(509) 927-1153 - Elg == PRAN
partnersinw.org -\ = \I
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Partners Inland Northwest
Summary Schedule of Prior Audit Findings
Year Ended December 31, 2024

2023-001 Auditor Detected Adjusting Journal Entries

Status: Resolved

2023-002 Preparation of the Schedule of Expenditures of Federal Awards (SEFA)

Status: Not corrected; repeated as finding 2024-001. See corrective action plan.

2023-003 Commodity Supplemental Food Program (CSFP) Eligibility

Status: Resolved

2023-004 The Emergency Food Assistance Program (TEFAP) and Commodity Supplemental
Food Program (CSFP) Reporting

Status: Resolved
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